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1. From Decenber 1948 when the Communists took over Tientsin yntil mid-1949, pro-

3-

ductive enterprises in lientsin were at a standstill. llowever, after the fall
of Shan-hai in Jay 1949 and the collapse of the liaticnalist olockade, export
trode was resumed and a wider domestic market secured, The goverrment stimu-
lated recovery through business loans and orders to private industries. The
cotton industry wis the Tirst to recover and was followed by _the rudber goods,
tobaces, and machinoxy industries. The recovery of industry was halted oefore
completion by the govermment's introduction ol austerity weasures, high taxes,
and the compulsory purchase of victory bouds oy business enterprises. ‘any
factories closed and many busiress enterprises failed because of the required
nurchascs of victory bonds, uhich were non-negotiable. 3y 1950 the central =
government was considesing‘a tax reduction plan and the govermment ba k had nl-
ready started to relax its regulations on loans 4> private industries.

In mid=-1950 there were 10,570 factories in Tientsin, 67 of which were rovernment-
owned. ‘The factories amployed 97,900 workers, 10,500 of whom were employed in
the povermment factories. The so-called [ctories are really workshoys, as only
3,100 have wachinery, amd only 98 employ more than 100 workers.

The Tnlustries Departmert of the Xilitary Control Commission operated tiree npower
stations and 39 industrial entervrises, These were orgunized into 19 units,
comprising such industries as steel and nachinery, cotton, chemicals, paper and
pulp, glass, edible oil, flour, match, tobacco, and ceramics. The municipal
govermment operated the walerworks, buses and sireetcars, and through the Tientsin
Tunicipal Fnterprises Company, such industries as rudser goods, knitting and
woaving, nails, ice, printing ink, foods, chemicals, and woolen textiles.

Tn mid-1950 all cotton mills were in full operatisn, using raw native cotton from
which only coarse textiles can be produced. ‘There were seven government~owmed
cotton mills in operation: the !wa Isin Textile .orks, ani six mills operited by
the China Textile Corporation. rhere wore three large privaiely-owvmed coiton mills:
leng Tang, Pel Tang, and Tah Sung. These ten mills nad 390,000 spindles —- about
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ore-tairc of the total in China -- and 3,160 looms, 4t the 1950 rate of prow
duction the oubput for thne year was estimctei as 286,970 oales of cotton yarn
and over 5,000,000 bolts oi cotton niece sands.

'he dyeiny; and {inishins inlustry was prvcessing‘Béh,OOO oolts of cotton tex-
tiles ner month. Forty-eight plants were operating with a lanar force of 2,200,
Over 95 percent of the dyestuiis used was imported, ond efforts were being made
to increase the use of native dyestuffs.

The natch industry was producine 8,000 cuses of zatehes ner month, 5,000 of

wnich were nroduced by government.owned Chung Hwa fatch Factory. The private
factaries Tan "wa and rfei Yan;, were the snl; lar-e-scale producers ai matches.
The consumption of matches, especially by the rural vopulation, had been greatly
reduced oecause of the floods in 19,9, and there was a consequent over-production.
In ihe manufacture of matches, raw materials from llanchuria in lieu of imported
materials ~vere vein’ used. Some Soviet-manufactured matches apaeared on the
market in 2id-1950. :

The monthly production of tovacco was 7,000 cases., There were 33 tovacco factor=
ies, including one owme:!l by the z>vernuent and one swned by the 3ritish. A total
of ﬁ,UOC wirkers were enploved in the factsries., The best equinped factories
were the povermnnent-ownel Tun Wa Yovacen Comprny and ihe British-owned Yee
Tsoong Tooacco Company. lalive tobaccos from Shantune and llonan Jrovinces were
being used extensively, and old brands no lonzer had Lheir fsmer flavor and
strength. Cigarette papers ani wraypin: materials which were Iorirerly imported
were being replaced by native products, mostly Irom Shanghai. ihe Soviet-made
cigarettes on sale were not popular.

There were over 30 electrical appliance factnries, but most operated on a small
scale. The largest was the government--owned Central Electrical Appliances Com-
pany, with two factories, the First Factory and the Second Factory. The Firet
Factory produced motors of medium power, transformers, light bulbs, high voltare
balleries, and telesraphic receivers and transmitters. The Second Factory manu-
factured only radio sets and parts. This fuctory formerly assembled American
made lhileco radio parts into locally-made cases, producin: the so-called Philco
radios "made in China", - Such sets were still being produced on a large scale and
were on sale to the public on installment terms of corn flour equivalent to about
Y. 5. #30. Users were said to find the radios satisfactory. "he only large pri-
vate factory was the Chuny Tien Nlectrical ‘orks, which specialized in the manu-
facture of telephones and telephone exchange sets.

A1though many different rubber articles were beins produced, anly rusber footwear,
bicycle inner tubes and tires were bein; produced on a large scale. The monthly
output o rudber footwear was 313,500 nairs, bicycle inner tubes 73,00u and
bicycle tires 56,600, .lere were 92 factories in operation, inclndins: two
rovernment-owned, vhich employed 3,700 workers .

The montnhly output of woolen textiles was 25,153 yards, woolen yarn 5,000 pounds,
woolen blankets 1,200 and carvet yarn 32,000 nounds. Production was about 50
percent below installed capacity because 2f a lack of raw wool from ‘ustralia.
Gative wool Irom Suiyuan and onan was being used, sut quantities available were
insufficent and the quality was nolL suitable. Three of the seven woolen mills in
Tientsin were in operation: one ‘yvernment-ovned and two privately-owned, the Jen
Li and tung Yah.
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Power in Tientsin was being supplied by the French Power Compuny and by the
government-owned lorth China Klectric Company ~- reorganized {vom the Hation-
alist Chi Pei Power Compamny. The French Power Company was supplying electri-
city at the rate of 2,000 kilowatts, although it had a capacity of 9,250 kilo-
watts. ‘The llorth China ¥lectric Company was supplying electricity at the rate
of 10,000 kilowatts. The company had four pencrating stations which, if in
good condition, could supply 57,L00 kilowatts. ZAbout 3,000 kilowatts of the
electricity being gencrated was furnished Lo feiping, where one power plant
was under repair. The city of Tientsin required ajrout 20,000 kilowatts more

electrici than was peing supnlied.

About hO0,000 people were usin~ puolic trovel facilities daily. There were

about 190 streetcars in yood condition, and 130 cars operating daily. There

were asout 50 buses in operatisn. Soviet-manufactured buses with diesel enyines
and a seating capacity for 60 <ere operating on the main route in the city. Since
the introductiom of the "responsisility system", under whiich the same personnel
were assipgned to a certain streetcar or bus for given periods of time and were
responsible for malntenance, streetcars and buses were cleaner,

‘'ne Telecommunications 3ureau was handling an averape of about 200,000 telegrams
arnd was operating more Lhan 20,000 local telephone lines in addition to long
distance lines to all the large cities in China. The post office was handling
over 50,000 letters and over 50,000 narcels daily. It was operatinz 15 brunch
offices and absut 50 post boxes throughout the city.

The Chi Arn %aterworks was sup-lying over 12,000,000 gallons of water and the
Tientsin “funicipal ‘aterworks was supplying apout 2,000,000 gallons of water
daily. About 80 percent of the local demand was being met. Running water was
limited Lo the former Ioreign concession areas, and only water shous and native
wells were available to persons living outside the concession areas of the city.
An attempt was being made to extend the running water system beysnd the concession
areas, '
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